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Tyler, Texas-based engineering, procurement and construction (EPC) company KP Engineering
(KPE) announced the completion of its acquisition of McDaniel Process Engineering Consultants
Inc. (MPEC), a Houston-based chemical engineering consulting and design firm. The value of the
acquisition was not disclosed.

KPE said that the acquisition will further enhance the company’s expertise in refining, midstream
and petrochemical process engineering, particularly fractionation applications.

“From a KPE point-of-view, this acquisition synergizes with a core strength and value of KPE’s, that
is, having the best possible experienced talent in our engineering arsenal,”  William Preston,
president and COO of KP Engineering, told DownstreamBusiness.com (DSB).

“This allows us to bring tangible value to our customers in solving their toughest problems at a
value price. In less-than-booming times, figuring out how to de-bottleneck existing units,
strategically invest limited capital in new units, re-configure plants for higher-value product slates
and other such goals, all take on heightened importance and urgency. These sorts of engineering
challenges cannot be done ‘by the cookbook.’  We simply cannot provide value to our customers
and grow the way we intend to without superior talent and experience, and acquiring a firm like
MPEC provides this,” he said.

Preston also noted that the acquisition reflects another trend in a tighter process industry, such as
in the refining, midstream and chemicals market. 

“Where in past times such industries sought out talented consultants to enhance their own
engineering and construction capabilities, now it is increasingly more common that they completely
outsource such capital improvement strategy and execution to full-service EPC companies they can
trust like KPE,” Preston told DSB. 

“This requires KPE to earn this trust by supplying the most sophisticated staff capabilities to get to
the optimal answers, and the ability to economically design and construct them at a fair price.  That
is our mission,” he noted.

The MPEC team will all be employed by KPE and work from KPE’s offices in Houston. MPEC’s
current and committed projects will also be incorporated into KPE’s workload, according to the
company.

The acquisition follows KPE’s recently awarded fixed-price contract from Targa Terminals LLC, a
subsidiary of Houston-based Targa Resources Corp., valued at about $100 million, the company
announced in May. (See DownstreamBusiness.com article here.)

KPE will design and construct a 35,000-barrel-per-day crude and condensate splitter and an
associated tank farm at Targa’s Channelview terminal on the Houston Ship Channel.

 

 

Brandy Jules can be reached at bjules@hartenergy.com.
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